Ronald Reagan won the presi-

dency in 1980 by appealing to

a discontented electorate with
the promise to retum 10 a simpler time and con-
servative values. Reagan and his successor, George
H.W, Bush, presided over the end of the Cold War
and huge changes in economic and social policy.
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Berore You READ

READING FOCUS

1. As the 1880 presidential electior
anproached, why was America
nation ready for change?

MAIN IDEA

|7 PGED Amencans
voled fora new
approach to gov
erring hy electing
Ronaid Reagan,
who powerfully
orometed & conser
vatve agenda,

2. What was the Reagan revolution,
ant who supparted it?

3. What were the sey ideas of
Reagan's sconamic plar, andwhat
wiere its ofects?

“ACity
UPON A HILL"

¥ Reagan's ease in front of an audience and gifted
speaking style gave him wide appeal.
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U FLE M What event marked the rige

of the Reagan revolution

As California governor Ronald Reagan
laced an audence in Washingtan, D.C, on Janugry 25
1974, he was witnessing sormething new. IL was the first.
ever Lonservative Politica: Action Conference Reagan
amang friends .

STORY

Wis

Modern conservative politics had bean barrin defral.
senator Barry Goldwater of Arizana, whom Reagan had
?-up!}fnted_, :-c‘r_5t 1."1E'j 1964 presidential race in Spectacuar
fashion, Richard Mixon had brought some conservaive
Fnedent alsinte office when he was electad presiden:

In 1968, but his administration had been wracked with
scandals. By 1974 conservatives were lzoking for someans
ta lead them,

Ronald Wilson Reagan was the man they were looking

far. As he spoke to the crowd, Reagan laid out themes that
would become familiar to the nation in the years aheas
He spoke of the need for greater military strength He
criticized the size and inefficiency of government. He
praised the accomphishments of Amencan gusings
and the wonder of the free enterprise systerm
Drawing on his gift at wung stores toollus
trate his points, Reagan reachod back into Amer
can history to a serman giv=n in 1630 by lohn
Winthrop, the first g2 1101 of Massachusetss
Bay Colony. He reminice s | '-"=E‘~‘-”E‘f"-'7|'atW'”'_
throp had compared the coony to'a C'Wll‘pu" )
hill" with "the eyes of al! p=cple upon U3 Drwen
by hope and a love of freedom, America was

Reagan's vision of that "city upon a b, a5t

Reagan's day in the national *F'ut'“_;m wc?m“_
yearz away, Yet on that January day in 1972 e
possible to see it coming. M
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hig home in the Republican Parw

after Reapan was sworn in as president.
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Identifying Cause and with zest. In a 1964 speech urging Suppert f
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Effect Whal factars led to Carter's downfail in the Senator Goldwater, Reagan deliversd o p{mm[
election of 1580/ ful eritique of iberal government, from the ’*L- ]
- ALY
Deal to the Greatl Society. On taxes, he wameg
. Moday, 37 cents out of every dallar camed
: i L T
ThE REﬂgan Revnlu“u“ thiz country is the tax collector's share” (3

One word will forever be linked to the pame  ernment, he declared, “does nothing as wel|
of Ronald Wilson Reagan: optimism. By all or as economically as the private seclor of the
aceounts—even those of his political oppo gennomy” He warned wgainst appeasing the
nents—Reagan had an infectivusly cheerful Soviets, calling communism “the mest danger-
putlook on life and the world. Yot beneath his nug enemy thal has ever faced manldind

“LEAVE THE FACADES — IT'LL BE JUST
LIKE HOLLYwWOop"

American gjyjj Liberty
Smaller Government

I his inaugural address in 1981 Ronald Reagan said, "All of us need
ta be reminded that the federal government did not create the

R T

states: the states created the federal government.” With these wiords, : ,,?:‘3.
Reagan introduced his goal of reducing the power of the federal ;-;ﬁ
gavemment. 7 ,

Reagarn believed that federal spending was too high and that
complex |aws intruded on free enterprise and personal freedoms.
"Qur citizens feel they have lost control of even the most basic deci-
sions made about the essential services of government, such as
schools, welfare, roads, and even garbage collection,” he said. He
slashed price controls and regulations.

Reagan hoped to expand the economic choices available to
P«mt_ﬁricans by cutting taxes and reducing government spending,
During his presidency, taxes were cut, but the bureaucracy increascd
insize and spending skyrocketed. By the time Reagan left office, the
federal government was not only bigger but it wﬂ:; alsounable to
pay for itself without massive borrowing.

Drawing Conclusions Hovw did Ronald feagan hope oimoe e e e
liberty for Amesicans?
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agan'’s conservative support g,
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j st specific liberal causes, such as the abor
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faBible-based account of human ecreation.
lloppased gun control, abortion, homosexual
% school busing to achieve desegregation,
i Equal Rights Amendment, affirmative
0, and nuclear disarmament.
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Perhaps Reagan's greatest ally was his
wife, Nancy Reagan, & former actor, She played
# major role m running of the White House,
She advised her husband on pulicy tssues
and fiercely protected his interests, As First
Lady, she headed a “Just Say No antidrug
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the defense budget. As head of Lhe exceative
branch, Reagan could carry oul some of his
reforms wilhout going to Congress, For oxoam-

|'|']L'. he insbroeled frealern] spencies Looroll biek
regulations on many industries, With each step
Lownrd achievinge hig ageoda, Rengrmmn seomed
to be answering these who bad Telt the nation
conld 1o lemgror be governed elfoctively,
Reapan's image only grew stronger when
he gurvived an pssaasinabion attempt in 1981,
With o bullet in his lefl Toog, the 70-year-old
president kept his sense of humor. “Honey™ he
told the First Lady, 1 forgot to duck.” Reagan's
positive outlook in the face of adversily created
goodwill that helped him achieve his agenda.
Reagan's easygoing manner did not prevent
him from taking decisive action. In August 1981
Reagan faced a strike by the nation’s air traf-
fic controllers. As tederal employees, the 13,000
members of the Professional Adr Traftic Con-
trollers” Organization (PATCO) were forbidden
to strike. Reagan warned them—and then he
fired them all. Despite the resulting confusion
at airports, the publie generally approved of
the president’s uncompromising actions,

AETTACETY  summarizing How did

Reagan want to change the federal government?
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Supply-side economics Reag,
was hased on an eCOmomic riﬂ»ﬁ.ru_-ﬁ?;.:r.un.,..
as supply-side econamics. .-“mnr-{}-Jr::r

theory, tax cuts and husiness Ii 3 rr_' that
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and services. Supply-
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! supply of Dl
; side T.]‘ll':'nr:-:,- aPpealed
cu:rnser:va.twm, who supported free ":'ﬂLE'I"fJ?-i:::
and minimal government regulation,

HI.U[-:]'LTI'I-HJ'I. pressed Congress for e et £y
upperancome Americans and for businesse
Supply-side supporters believed thqy the ta-\:
reliet would produce 4 series of benefits, [ng;.
viduals would invest their tax savings Byq,
nesses would use investment funds g expend
and hire more workers, Expanding busingsees
would generate more tax revenue, allowing the
government to eliminate any budget defiir, o
budget deficit is the amount by which govern-
ment spending for a year exceeds government
ineome,

Stockman succeeded in getting Congross
pass numerous major components of Reagan-
omics. During Reagan's first six years as prest-
dent, tax rates on the wealthiest Americans
dropped from T0 percent of their income to 25
percent, Critics claimed that the tax bmk&.
simply made the rich richer. They predicted
that little of the new wealth would “tritkle
down” to the working class, as Reaganomics
predicted. Critics also varned that tax '-“t

~os 1n military spendits
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nan d recovery Events did not g
¢ ' Jin to Beagans plan. In 1981 and

it e sulfered the worst recession
W '11':1'”1 pepression. Unemployment
: sment revenues plunged. Mean-
onding soaved, largely because

|-I the [
_-|-. o v
" I. I'l'ﬂl.‘T“" A
ol St
e o Lhe mercazed government spending,
ot 1'“1 pudget defieit skyrocketed. Stock-
e & ‘-m' 4 111:1gﬂ-?-'i”'" that *None of us really
mui[l-\ﬂdﬁ what's going on with all thE‘HIL‘.
(pdersts He left the admimstration and later
itique of Heaganomics,

TR TN N FlAE With less Lax money

|~.L|:111“’1‘F'"
it & ot :

The actions of the Federal Reserve Board
L-._mtl"'b““*d to the receszion, The Tederal
B EE‘._._-I-\.-Ehj_ld steadily raised interest rates from
1379 to 19582 in an effort to reduce inflation.
tigher interest rates matde it more expensive
fr husinesses b0 borrow money to expand.

By 1983, with inflation at a low 4 percent,
ihe Federal Reserve had reduced inlerest rates,
The collapse of OPECs ability Lo set high oil
prices also helped lower inflation. The economy
hegan to grow at a brisk pace. Economic growth
was uneven, however, and largely [avored the
wealthy, Unemployment eased. Nevertheless,
fderal revermes lagged far behind spending.
Faced with a severe budgel crisis, Congress
put the brakes on federal spending, In 1955 it
passed the Palanced Budget and Emergency

DEFIGT SPEnDiNG
150 |
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e |
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1970 1972 14 1576 1978 1987 (982 1984 198 InE3 1340
Year
Sowrre Audget of the United Srates, 2003

INTERPRETING GRAPHS

Billions of dollars

FOCHS

How high was the deficot in 19707 1n 19807 In 19847
See Skills Handbook, p. H16

Deficit Control Act, or the Gramm-HEudman-
Hollings Act. The measure required manda-
tory budget euls to curb the deficit.

LETIAEETY summarizing Vhat were

the key elements of Rezganomics?
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Revie: - i sdeas, Terms, and Pecp:2

1. 2. Recall Why was America said to be in a state of maialse I

thie late 197067

b. Make Inferences What do you think Carter Was trb'i”%‘lﬂ
arromalish in his malaise speech, and why did it backfire:
¢ Rate \Wnat made Reagan's message so effective among

woters?

wndosr =Ps2

¢, Predict What effect would the Cramm-Rudman-Hollings
hill have an funding of ederal programs?

Critical Thinking
4, |dentifying the Main idea Copy the web diagram Gelaw
and use informatien fram the sectian to show what Types of

changes conseryalives wanleid Tn make.

2. a. Recall What types ofgroups and individuals supported s

Reagan's tise to the presidency?

b. Analyze \What skills earned Reagan his nicknames the Cones
Great Communicator, the Greal Persuader, and the Velve :— N C S

Steamroller?

c Evaluate How did conservative icleas represent a change

fram the recent past?

3, a, Define write a hnef defnition far each af the followingd

torms, Reaga nomics, supply-side economics

b. Contrast Hew o
from the ould mes?

id the assumptions of Reaganormics differ

. Y B%n

(Comerpment ) (Ve BT L TR

FOCUS ON SPEAKING /'
i)

5. Expository Presicent Reagan communicated strong ideas to
the American pubhc. Choose ene of his ideas and write a brief
speech explaining It, Lsing facts o suppart your accaunt,
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s Under the Fourth Amendment, s
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. hﬂ_‘-Esse the Supreme Court ruled that sc :
S h I ctudent without violating the Fourt
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Why It Matter
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Background of the Case

h school student whose

v 1080 & Mew Jersey hig
I 1980 a New Jersey L :
Jd of smoking in the

initials were T L., was accuse
| hathroom. When T. _
ssistant principal looked in her purse and
found cigarettes. Then he noticed a package o rolling

Gparching further he found marijuana and
1..0% was selling drugs. TL.O.

schiog
smoke, the a

papers
letters indicating that T : |
ter admitted to selling marijuana, and the State of

New Jersey brought delinguency charges against her.
She was sentenced to one year of probation. T.] L0
appealed her conviction, arguing that there was no
probable cause to search her purse. She asked for a
new trial at which the evidence from her purse could
not he used apainat her

The Decision

The F:.:u preme Court ruled that the Fourth Amend-
rnf-nts profubition on unreasonable searches and
:E;, .-;:];f::{ #:J;s] ?Lpp]}" tn.mlzarchns mm]luct.ed by puhlic

o 5. In addition, schonlchildren do have
legitimate expectationg of privacy, and their belo
Ings may not be searched unreasonably, Ho :
sehool officials arp gy required to fullm.llw ﬂ]: il
zE :L;:id ;_5 police. School afficials need uni;ﬂr:lazﬂn
up uvidenr;e :}ﬁ.]r suspecting that the search will turn
B EF!E‘I:‘Q]‘IL JT'L]']Tr E‘H student hag violated schon] yu
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WU Based on the Fourth Amendment argu-
TODAY} ments used in the T.L.O case, the Supreme
Court has issued rulings permitting school officials to
conduct random screenings for weapons using metal
detectors (above) and to conduct random drug testings
of students wishing to participate in extracurricular
sports and clubs. Many school boards are developing
guidelines for how to interpret and carry out the Court's
rulings on these controversial topics.
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MAIN IDEA READING FoCUs K Tenves &
president Reagan 1. Howe did President Reagan help Strateisr et ND PEoPLE M8ty i
. x =110 SETATRIT Famen T | E—— r
—1Chfﬂna|':|'l.'"ﬂ' to bring about the end of the ‘-r",11:;|-n [rfiatie hallasgas i gp § e
(i ] = i =~ Canld Wigr? LEL 4 L] o A —— N ——
: 3”.Il‘“lt.I:III.I.IIT‘.IJ:.I:;H'I ol ar Sl:'llrlr-"l..\' I,_-.|.."-|Iru ﬁljllu P I
around the werld. 2. What fDrEu]n.t[.j- able st Mikbiail Carbaches LI R
persisted during Reagan's IMF Treaty G b R
presidency? aparthed PG b et o 0 b
3. How did the lran-Contra Affair Iran-Contra affair :
undermine the president? Elliver Merth

Can simple words knock down a cement
well? Torthe United States and its allies in the
Wast, the Berlin Walt had lang been a symbai of
i barsh reality of ife in the Soviet emipire The massive wall divid-
g Commiunist East Berlin from the free West told a stark tale of two
gystems. On one side, citizensfreely approached tne wall and turned

isentire lengihintoan exunerant canvas of ‘;Mr Gnﬂ ‘h
" e ul’

colorfully painted designs and slogans On the other, armed guards

andharriers keot citizens away for fear that they might escape o
Tear Down
In 1987 some 25 years after the Berlin Wa | was consiructed, P -
Ronald Reagan gave a speech 212 Famos Berlin Wall Th ls wa||‘
ri Gate, Reagans speech wont -

landmark kriown as the Brandenbuy
s Boerlin, whort ne addressan

out not only to the people of W
directly but alsotothe people in East
Berlin [ nudspeakers carmed his wards
intothe 2ir and over the wall.

Fresident Reagan's message wWas
clear and simple, He called out Lhe
name of the Soviet leader,

"W Corbachey, open this gare.
Wi Gorbachey—Mr. Gorbachey, tear
down this walll”

The message of defiance and
confrontation would characlerze
Reagar's hard-line Cold War stance
throughout his first werm, Corhachey,
far his pary, did not respond immedi-
ately to Reagan's demand in Berlin

But in time, the Soviet leader indeed
wiould have 1o answer, 8

B In West Berlin, citizens exarcised
freadom of expression on their side
of tha Berlin Wall.
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Reagan’s Defense Buildup

| -

W—_

and the Cold War

Reagan ]
[ B oppostiion 1o commmist was a bed-
SEayinely g I TE S

L prineiple that shaped Renald Reagan s
(Rl | J

solitical life Yot 08 |:-1'|':«'|Hr-n-1. Roengan qumirls_t-llll
i enmplex colationship with o lew [Ny
tasicder o help end the 40-yoar Cold War

The “Evil Empire” President H[‘jilgflﬂ
poqectod the |wnlic-u-~:151'r‘m11_;11'1111mnl and tif‘.'tvnlf-:
|-1.|1-.u'..-m| by previous presidents. [Te did nol
want ta aecommodate communism, He wanted
10 destray it He nsed thundering language to
mndm'nnl'rhr- Soviel Union as “the focus of evil

in the medorn world”

HISTORY'S VOICES
€| urge you to beware the temptation ... to
ignore the facts of history and the aggressive
impulses of an evil empire, to simply call the arms
race a giant misunderstanding and thereby remove
yourself from the struggle between right and
wreng and good and evil #?

—President Ronald Reagan,
"Buil Empire” speech, March 8, 1983

Reagan's strong position worsened relations
with the Soviets during his first term. But it
also won considerable praise. He lirged bonds
with like-minded foreign leaders, including
conservative British prime minister Margarot

~a_ g

Thateher aned Polish-hor Prpe Johy T
Still, erities viewed Reagan’s
loss, Ao time when Lhe twa

aul I
APproach g Fecl

Bieir i tl I “UPErDOWerg o
their ingers on the nuelear trigger o

-1y Al g J:IU

= 9]

ple feared he would set off Warld War 1|1

Military spending soars [/,

Ein,q e
- n 9 ! =: |
with strength,” Reagan obtained . %y
3 . - TR E] e
increases in defense spendine. B 3
* spending. Between 1gg
15851

and 1985 the Pentagon budged ore
$150 billion to aome $250 billian,

Much of the new spending went 1 ey
weapons. In 1981 the president unveilug oy
Lo add thousands of new nuclear war
Two vears later, the 178, mil itary installed new
nuclear misziles in Burope. The presenee of
new weapons aimed at Soviet cities an
the USSR. It ended arms control talks und jg,.
cotted the 1984 Olympic Games in Los Angeles,

In 1983 Reagan initiated the creation of &
new defensive weapon: a shield in apaco ty pro-
Lleet the United States against meoming Soviet
missiles. Reagan put all his persuasive skills
to work to promote the concept, named the
Strategic Defense Initiative (SDT).

Opponents, inecluding many scientists,
scoffed at SDI, saying it would be too eXpen-
sive and would not work. They nicknamed it
Star Wars, after the popular seicnce-fiction

DEFENSE SPENDING, 1980—1988

W T by

aplan
hirade

gorer

300
This f.artuun, like many critics, charged that Rea gan's 250
m ili ' .
ﬁjmve military spending came at the expense of other £ A
uable programs, = 20 ks
= . i
- . i 5
"g 150 E x
s g ' r
£ 100 T
el
50 |
3§
0 o La ki
1980 1oz 1ese 196 1988
Year

Source: Budger of [fe Linited Stafes
fowesnment J00F

Compare defense spending in 1980,
shartly befare Reagan took office
with that near the end of his prese
dency in 1988

FEn
s ﬂt _J See Skills Handbook, pp. H16




viewed SDTas an offinggyy,

 Soviets : .-

1 .y sy v i
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' I TEN. :
u.l'“lﬁﬂlt-.-.-.; (8 llmh*c! States Lo lnunch o firs
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ke oped gDl would case the growing
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<give demonstrations.
[tk

- would agree to frecze if only we could
oeze the goviets global desires” Reagan said.
Vel ereasingly, the Soviet Communists were
e eoncerned with lobal congquest than with
g political survival,

“The men nf Normi '

ki ll|_ iV -r:.n..:nlh' had fiith that what they wie
: Iﬂg. WaS nghr, taith that they liwight for 1l fiamiin

I[_‘F.. faith that a-Just Gor wonld gront thom merey an

this heachhead or on the next
moral difference betwesn the yse of fore for heritam

.-I-':I|4|-|-|. o ;:I.ﬁ'l"| T b
thelt o

and the use of force for conquest. You (15 veterans
of D-Day] were here to liberate, ot th eonaguer. amd o

a weakened Soviet Union The long
ule of Leenid Brezhney, from 1864 to
1082, saw the LISSR rise to Lhe height of
its power and then begin to decline. By
the late 19708, the Soviet gconomy was
chrinking. Industrial and farm praduction,
population growth, education, medical care,
and other indicators of prosperity fell sharply.
A country rich in farmland became an Hnporter
af food. Government corruptlon was ram .

Sovict weakness became strikingly clearin
1980 when the USSR fuiled to contain a drama-
teseries ol events in Polund. Under the leader-
ship of an electrician nsmed Lech Walesa,
gome 17.000 worliers i Lhe ciby uf Gilansk

vou and these others did nol doubt vaur eanse Apil
you were right not to doubt

You all knew that some things are worth dvvne
for, Dne's country is worth elying for, and demesr
is wirth dying for, because (t's the mast devply bonor
able firm of government ever devised by mar vl
Df.}'ﬂl-‘ Joved |i|‘.\.|_'\-?'[_.'..'_ Adl of L willin ta fight

tyranny, and vou Koew bhi people 0l vour countries
were behind v

IKE A HISTORIAN

1. Identifying Points of View sccoring o Reagarn what
proved that tha Wormandy inuasion was [ae nant o

locleed themsolves in s factery to protesl slecp
nscs in food prices. The daring move riveted
the wirld. The strikes spread, fnally farcing
thee Zoviet-hacked government Lo legzalize inde-
pendent trade unions, Walesa was glocted o
lesd 8 now, independent un iy el betd salidarity-
Mare than a union, Solidarity was # froedom

v erment,

U.5.-Soviet relations warm The death af
Leonid Brezhnev and two other Soviet Jeaders
in quick succession brought a wiginnarey new
lesider to power in 1985, Mikhall GorbacheV
believed that the only way to salvage L Soviet
ceonomy wag Lo strike o deal with Arnerici,
The emergence of Gorbachey gave Raapan
an opportunity. In the 1984 election, the Hoa-
zan-Bush ticket had beaten former Vige Prose
dent Walter Mondale and his ruaning ke,
Representative Geraldine Ferraro of WNew
York. As e began his secand term, Reapnr wiks

ready to negotiale with the Soviets.

P o

reflect ahout Rezgan’s puhbical wigws?
4ge Skills Handbook, p. H7B-29

In four meetings fromi 1985 through 1955
Reagan and Gurbachey changed the super
pow et peelationzhip. Their talks produced the
Range Nuclear Forees By ol

Intermedinte
Tt aeldally pedue

Troaty, the [irst aursciel

:.““:h:;\,-m-m,; instead ol simply halting prudue-

L, The iMF Treaty, pntilid i 1ss, ondersd
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Trouble Spots Abroad

Regional conflicts often force presidents to
chooze where to become involved militarily
Reagpan's choices reflected his view of Amer
ean interests in the world in the 19805

Upheaval in Latin America Nowhere was
the fight againzt communism more urgent
Reagan than Latin America, The United Stat
supported several anti-Communist govern
ments and rebel groups in the region durin
the Reagan years. Some of these regimes wers
repressive, but Reagan believed U.S -;..Lr-|-
was necessary Lo prevent the spread of comm
nism in those countries, 118, actions focus:s
on two Central American nations, El Salvad
and Nicaragua

In tiny El Salvador, peasants were caugh
in a violent eivil war between Marvist guerrl
las and government troops supported by armed
extremist groups, The Reagan administration
gave its support to a relatively moderate leader
who won election in 1984, Jose Napoledn
Duarte, The civil war dragged on until peace
was reached in 1992,

Meanwhile, a civil war in neighboring
Nicaragua drew the president’s staff into what
would become the most serious crisis to affect
the Reagan White Houze. The United States

had at one time supparted Nicaraguan dictatie
Anastasio Somoza Debayle. In 1975 a Mar:-
ist-loamng sroup known os the Sandmista

with aid from Cuba’s Communzst government,
ousted Somoza. Al first the Sandinista g
arned as part of a coalition of political grovis

but snon Sandinista dominance becams cedr
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Jeft, a Contra rebel wears a baseball

cap that shows US. support of his struggle
#inﬂﬂmsanﬂiﬂiﬂ! govarnment in Mica-
rgud. At near left, the U.5. embassy in Bej.
t, Lebanon, is damaged following a suicide
gitack on April 18, 1983, in which 63 people
were kiled. What other conflicts was the
United States involved in during the
Reagan administration?

Tragedy in Lebanc - [|'rosident Hoagan
believed that American interists recpuired sl
l:-iﬁty in the Middle East Fug [T thee Ml
terraneun coastal country of Lebanon bad been
ripped agart by civil war, 3uslig and Christian
faction: hattled for conteal of tho country: Yar
aus gronips, including the Falestine Liheratinn
Organization {PLOY, uzed Lebonon as a base
for at{ ks against Tsracl Lo he anuth, In 1982
Israel invaded and peenpied southern Lebanon
Wexpe] the PLOY and Lry to form o new, reliably
friendly povernment. The invasion threatencd
W turn Lebanon's civil war into a general Mid-

tdle East war
[t 1983 an international peacckecping
toree, ineluding some 800 US, Marines, arrivedd

suieide bomber drove a truck full of pxplosives
into the marine barracks in Beirut. The blast
leveled the building, killing 241 sleeping sol-
diers inside. This tragedy and the hombing of
the 115, em-hassy o few months earlier Wers
the fret suicide terroriat attacks against the
United States. _
The incidents ignited an intense I.'h'!?:-ltﬂll“
America aboul the role of the military n ':-""i-"'
sions. Reagan decided to with-

lent, unstable re _
i Anti-American

draw the troops from Lehanon.
ETOLUpS claimed vietory.

—_—

a

P 9
in Lebanon's capital, Beirut. On October 23, 8

o

Victory in g

rena T
h-uru:|:|]jr1.7f|j_>~I da A fo Ay ba

h:_mun L¥inient Comgy
i the Liny Carbbegn »
er ALyl ST
hedping biild g q;
feara that it ol
Resgan

j'_,_. ks The
it e |
. olantry of |
2uhl, Cubgn lrnops wars
reteipon the iylg nd, rais
dbvcorme s Copm i

book place
Lironads

Ing
g |.I'."||.I_|:||'.-:=~1
r siiowarned shout the s af snrme S0
LIS, stodente jr medical sy o

T dave ufter
thie nation

heol thors,

: the: Lebanan bombing with
! slll in shack, Reagan sant 3000
.fl'l.fl.."II'IE:‘i. L invatse Gropads. Thev tank the
135 in twa days, with 2 loss of 19 soldiers
The victory aired Reagun in the 1582 alaction

Apartheid in South Africa Reagi ook «
lues activiat preiiion in wnﬁ-.-_.nr_i:lg the Sauth
African government. For decades. the ollicial
palicy of aparthaid ("3 partness™s had enforeed
legralized racial segregation threughour South
Ariean sacieny. Under apartheid the minor-
ity whita population enjoved groet poivilepes
Mewnwhile, the gevernmen: fareibly relacazad
miliens of peeple eotegorized as nonwhite
(o desolate frantier landz, Nonwhites wers
bauaed freom decent jobs, schovls, and housing
] wore prohibited Fonl owning land, vating,
ur bravelne frecls

Americnn companes s wveslments in
the resouree-rich land belped Seep the white
PREIILE NPT Starting in the 1970, anti
apartheid groups urged nations te Lll'-'{':*r-. or
withdraw investmenls, from Saulh Africa.

Keagan preferred @ policy of "eonstru

tive cngagement™—that 15, muintaining busi-

nezs ties while offen
anil engaging in diplomacy with .Ih-_- govern-
ment. Critics charged that the policy l.'“l'h.‘"hl';'d:
ainority tegine. Tn THEE

ng incentives for reform

a corrupt, white
Comgress prerrode o Heagan v

Comprehensive Anti-Apartheid Acl, which

jmpased trade limits and other sanetiens.
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Latin o 15 backs moderate Duarte in El Salador civil war,
America » Reagan backs anti-Communist Contras in Nicarzgua

+ White House defies Cangress ban on Contra funding,
Lebanon » Following civil war, L5, sends BOD peacekeopers,

« (ctober 1983; Suicide bormber hits marine barracks.

« 741 Americans killed, US. withdraws from Lehanan,
Grenada « 1983 Communist coup strands BOO LS. stucents,

e (uba's rale and students’ safety concem Reagan,

« U5, launches two-tay invasion, restores demacracy.
South « Reagan prefers " constructive engagement” with
Africa white minarity govemment to combat apartheid,

 1986: Congress imposes sanctions over Reagan veto,

Fast, where American civiliang in Lebanon

were being kidnapped by pro-Iranian groups.

[ 1955 the situations in Nicarapua and Lhe
Middle Fast became linked. National Security
Adviser Robert MeFarlane persuaded Reagan
Lo approve sales of weapuns to Iran, hoping
that lran would help obtain the release of US.
hostages in Lebanon. This violated a TS, arms
embargo as well as Reagan's own principle of
refusing to negotiate with terrorsis.

L
- ﬁhklr‘?mlilrt Wt
""-ﬁ::ql_[nthl'. 1.

The Iran-Contra affair 55, did
mumbiers of the Matinns] an"all'%tv ll"‘ whep,
staff seeretly diveried money fron -_anuru'i]
Iran arms sales to the Contras in i‘\i-i:HJ.HHHaI
Viee Admiral John Poindexter ang L:.m.::i{“u
Culone| Oliver Morth carried aut the plan namt,

When lhe scheme wa e

) & revealed i Jupg
Congress wanied to koo i

: Wl anyone highs
1j1 Was invalved. 1L launched an inh'e:atjul;' :
medeled after the Watergate probe of N;_:n:_lm'

Reagan admitted authorizing l:]..; [.I::rm
arms sales but dented knowledge of the dive.
sion of funds Lo the Contraz. Viee Progigan
Bush, Defanse .‘."E-L“v:rt-ﬂ.ﬁr'_}' Cazpar xl'rﬂiffbt'rgl:r.
and other staft made similar starementa,

The full details of the affair are not known
hecause members of Lthe administration
1:11p;ageq| 1A COVerup af their actions, Nurth
admitted destroving key documents. High-
level Reagan stall were found to have bed
testimony o Congress and withheld evidence
North was convicted of destroyving goveroment
documents and perjury. The conviction lster
was overturned on technicalities.

METIIATETY sequencing Trace the

significant events that led ta prosecutions in the -
Cantra affair

SECTION | 2 'ASSESSMENT

Reviewing ldeas, Terrmis, and People
1. a Mentify Fxplain how each of these terms and peaple
relates to the snding of the Cold War: Strategic Defense
Initiative Lech Walesa, Solidarity, Mikhail Gorbachew
b. Make Inferences bzt lifluance da yau think 501 and
US defense spending had on Sovet leaders' thinking about
the Cola WarT i
£ E{Ualuate Tawehal extent 4o you think Reagan and
E-c-r:ual:h_f_-: t:.hep:-d thir vents of the Cold War, and to whal
EXLENT 016 Lhey encounter changes already in progress?
2, a, Define Virite 2 brief definition for this term: apartheid
b. Contrast Contrast the reascns for U5 invalverent in
Lebanon, Crenada, and South Africa
:Jhaluar.e '-::'hal do you think were the advantages and dis-
dvantages of Reagan's "constructive "aalicyi
R > engagement” policy in
3. a. Recall What was 0l H
. 3 At was Oliver Mart |
affais n&roe inthe lran-Cantra
b, Make ;
2 I:Fnrt:n:!s What an you infer 2bgut Reagan's
ationshup with Congress from the Iran-Conra Afair?
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¢ Rate Doyou think North's actions wese justifia ble gréer
(a) circumstances in Nicaragua of {0 pressre fran: the
president to help the Contras?

Critical Thinking

4, Making Decisions Copy the chart 0 f
From the section to identify the chormes Aeagan
in warious eonflicts.
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5. Descriptive As a reporter coverng the ap eseribe e hig
gan and Gorbachey in Red Square T 1988,
taric meeting of former enemies

izl LebsEnan




B A New World 0rger

BeroRE You Reap

MAIN IDEA READING Focus
In1988 Re Hg-:_'-:":lﬁ 1.'W fiat r-.;'::_
VICE president,

George H.W. Bysh,
worelection ta a

tors iMluenced the
] > ' :
HECLionab 19557

e
2. How tid Sgviet soCiety hecome

MorE naas
term that saw 10T nfe
dramatic chanpes 3. What chaie of events lod b b
In the warlg chapse of the Soviet ermpirg?
4. What pthes 1 oozl conflicts

.....

i ': .'._|.'I

4

How do you mahe the transition from
g viee president fo commander in chief?

! Un December ¥ | 985, Yice Fresident Gearge
asking in the plory of his viclory in the 1958
Lo, Yet he was still second incammanite a very
POwErL| 51 Fopular Ronald Reagar

K. W, Bush wWas b
President iz elpg

. .'l hus the summir rak rig place that day on Govemners lsiznd
..n New York Harbor had Clear symbmlic mearing, The Amencars
;f:e I:I_n.'ire to e with Seviel leader Miknai Gorbachey P":'_';M

“=B3° wias stil] president, and he would condut Lie dscussions
If”th his Soyiet counterpart, Bush, however, was aliving sym bl C
Err;:::?'& :'":'%:rl ?l:- take place: the arderly, demoriatic RREIEKE

LN Ine US government.

3 Hefore the farmal talks begar, the three men

TTOrmally answered questions fram reporters

Reig s 1

: EREL gave his posilive reaclan to the
=5

LRty announced decisinn by Coar-
|'||-|.; I-Eu

Lo reduce the number of trocps
SUtnpe Bush was then asked for
5 teactinn, His first response was
BMiar 1o ane he had gwen for the
Fresious eighs years |e supported
“hatever the president said
BSUL then, with a reference o his
UELaming January 20 inaugura-

Lion, Bush extended an invita-
Lo 1o the assembled repiiiers:

"Give me @ ring on the 215t

indesd, the Reagan era
vipuld scon be over. The presi-
dency of George H. W, Bush was
about 1o begin. @

Y

n

pye of Lady Liberty.
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THE IMPACT
TODAY
Science and
Technology
82005 Chvermaayl
Forum reqort -:-r-.
the 20-year imaact
of the disacie
révealad that gnly
abeyt S0-deaths
eenid ba disectly
lirked to the
accadent, rathis
than thowsands o
previously astimat-
ed. Stifl, tha raport
predicted that as
many as & 000
pecple Could
eventually dis from
radiation eapasiipe
and some 5 mitlian
live in contami-
nated dreas,

The Election of 1988

(ieorge Herbert Walker Bugh came from #
wealthy and powerful family, Tn Warld War 11
he had served with distinebon as a navy pilot.
Follawing earcers in banking and uil, Bush
entered politics in 1967 as a member of Con-
gress from Texas. He served under presidents
Jixon, Ford, and Reagan—as US. ambazsacdor
¢ the United Nations, as hesd of the Central
Intelligence Agency, and a2 vice president.

In 1988 ihe Republican Party nominated
George HW. Buzh a= its presidential candi
date and Indiana senator Dan Quayle as his
running mate. They joined a presidential race
that was notable for its lack of public attention.
Excitement peaked early in the election year
when an African American candidats, the Rev-
orond Jesse Jackson, ran for the Democratic
Party's nomination.

Jackson, o major civil rights leader and a
liberal candidate, had run in 1884 with Tittle
success. This time, however, he achieved an
upset, winning the most voles on Super Tues-
day, the day when most states hold primary
eloctions. Jackson's candidacy earned signifi-
eunt support from both white and black voters.
In the end, however, Governor Michael Duka-
kiz of Massachusetts won the most delegates
and became the Demorratic Partys nomines.

Many people attribute the low 50,1 pereent
voter turnout in the general election to the neg-
ativity of the campaign. The Democratic ticket
of Michael Dukakis and his running mate,
Texas senator Liovd Bentsen, challenged Bush
ari the wesk eeonomy, The Bush campaign shot
back with # series of ndvertisemonts that por-
iriyed Dukalkiz assoft on crime, The tough ads
eontrasted with Busi's sbungp speech calling
for & “*kinder, gentler” America,

Despite a shaky cconomy, Bush earned sup-
port with his promise ln continue the Reagan
ctonomic plan: “Head my lips: Mo new taxes.”
The Bush-Quayle ticket beat Dukakis and
Bentsen by 426 clectoral votes to 111,

ﬂﬂn]"i:;:f“ {:’fdﬂfﬁttl‘ Br:lﬂh suceeded Ronald Bea-
bl
wakening. In four short years

President Bush would take part in intense
dramas around the globe.

READING CHECK Summarizing What events

triggered the most interest in the 1988 electipn?
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The Opening of the USSR

For nearly T yeurs, citizens in the closed g,
sociely visked greal danger in S}Eakj[.gTr:?t
acbing agminst the governmend, D'i_g,gi-d;-l-:t.s:r
those who protested Soviet rule -WETE JI'I'IHT'J'H-
oned and exiled. Basic reedoms of Rpﬂ-egh-
religion, and associabion were nearly '.1-:.r|.;:x.-
fzrent, Mikhail Gorbachev sought to change
Soviel society, opening it not only to the ‘n".-'e-_:.r
bt also do internal dissent.

Glasnost and perestroika A part of 1
plan to veform the fwiling Soviet system, Gor-
hachev announced & new era of glasnost, o
“opening.” He lifted media censorship, allowing
public criticism of the government. Gorbachey
held press interviews, o stunning contrast to
the gecrecy in which the Kremlin had operated,

Lriet ritizens, cantious atb first, began L
speak openly, They complained aboul the prico
af food, of empty store shelves, and of their sons
dying in the Soviet occupation of Alghanstan.

Gorhachev alsoundertook the huge process
of perestroika, the “restructuring” ol the corrupe
government bureaueracy. The program was
launched with much exeitement and hope.

Ta restructure the shattered economy, Gor-
hachev dismantled the Soviet central planning
aystem, giving local officials more authority
over farm and factory production. He fired
about 40 percent of regional officials and
pushed through a flurry al rofiorms:

« 1986 Soviet selentistand dissident Andrey

Sakhsaroy was released from gl

+ 1989 Free elections took place for the
first time since 1917, o fram

s 1989 The Soviet Union withd
Afchanistan. | .
« 1989: Gorbachev visited C*hina, easi08

. r.
tensions along the Sm'lert-lf'lunﬂtﬁi t::u_rd: 4
One glaring exception o e oy COVET

in 1986, when the Soviets 3“‘*"“‘3"'?3&.,1. The
up the worlds worst nuelear accl Jant @
meltdown of the Chernobyl nuclear ]J, when
Kiev the capital of Ukraine, was L’fgi’-: Y
deadly radiation drifted across o

lead caused deaths and widespre?
About 350,000 people had
the region. The sité remain

and
|dentifying CO¥%° e

patr!
Effect Vnat effects did glasiost 5“"'1‘”’ oy
on the Sewviet economy, gavern el

< uninhab?



The &

et Em

The eull for glosnoss o i
eoed bincnes (o freedon

Empire. & apirt ol naticah
and frared by Soviel @it

sulject nations of Boztern o

ipsSes

|'"-'l!.'|. ||l'-i-||:.-
gulvnat thi Cypied

lang popressed
n tho

(LEes, niEc

E:ﬂl:tif j_" .E.l"_lrnPE' crumiles {orhachey
- -""'.II11-_1.-E-.HH could nu longer afford to =R
L:-:_,;I;I;::l“"ﬂli“ﬂ Euztern Enropean .—':u:‘.-.-_r:1iu:-|.Ha
Hnd--.,-.-a, a large troop pullback from tlie region
G r_“'“"j local feaders to adopt refurms.
e I-J-:l-;_t:.ld.:-nL; and urdinary el i_?.un:=: didi't wait
[P '":j They created their own prths 0
af l-.l.ll il'_‘ 1 ﬂ'-FU“-‘i J'_iLITﬁ‘IE"l.'jI Burope, dreais
\ala 1H';-|'L-;]Er r'fha m:-::r.urml revolutions in the
ity For % Lﬂ' Fhe Polizh Lrade union Sphular-
:Li.,—J. inET; the government Lo hold plections,
b e ceember 1900 Tech Walesd (RIEEALL
flv_.”_lr“["tl_-!e”'" H'—"-‘"H.-_i1"lEIJ1 niticials upened 1her
ik rv's border with Austria in August 1934,
.IILI'JPI‘E strenmed o the West. In grchaglo-
l::l.rl.J:_;:ll_a. nonv Jent velvet rewvolution—:9 enlled
Fralse it Was |_:|4:~.':||.‘:E-f|.1| _cwept the Cpmmi
nista from powoer in Movember 1059, Dissident
Playwright Vaclaw Havel bacnme prE:—'idl-ﬂ.l.

In Romania, revolubion turned vieleab.
Themonetratins Lirought down Uhe g‘i:-'n'l.‘:'lil'
iment of one of the Qeviet blor's crmelest dictt-
L, Micolas Ceausescu, in December 1hEE.
[ onupizgeu and hisowale, Blena, were exeenteld

—

4

The Soviet Union experienced
healthy econamic growth after
World War 11, but it did nat [ast,
Soviet leaders fecused an expand-
ing heavy industry instead of creat-
ing adequate suaplies af copsumer

goods, Store shefves were often
empty, creating a thiiving black
narket irfood and other goods

The fall of the Berlin wall Gorbachev’s
cnll for apenpess made 0 yory popalas i
Finpe; aspecially i st and Wast Germany.
Fartichi nrniversarh celehri
{ion of the Last {loptnen state o (ptoher 1955
chanred Gk el st

ot still the farlin Wall rempined, the
FOnEEEYE gyl ol Seriel commnaAiE, Wit
.-il_".:'l'l-:ll'l"'-' BATriers falling, cotld thi Berlin TWall
i to Jivicle the German preaple?

Homing b pplon FiEINg pralesis, e Exzl
{j{'l'l'.'_'_l:l'l oo ETTRITEN
Berdin Wall on PoowaIney
of Eaze Herlineds paured through to frevion.
s Dorder Uiy jpaked m helpbessiy, pabiiant
Heliners apalesd thi wall from tath sules, They
piellad gpwn the v plimised atog Lhe
wall, and danved on tl With wxes and sledgr
d cheir bare hunds, they sportarns
g rlown the wisll
terth annversary ol Lha Fali

Profesters at o

£ (ungopen ths s o L
g 1989, Thous Tala:

zof will,

b arnners 8t
ausly began FipET

3 piting on tha
of the Lierlin wall, one eeporteT nokod bavk on

the gpeetaculir sights ned agunds. of higloTy
heing ade

isTORY'S VO ICES
d# ard then | Fear sha noise. Pick, piek. pick. Chuck,
chuks chaick. Grawing jouyder and laudar a5 hiLif-
dreds of hamimers arel chisels attark tha wall.
sl it dewm chig by chifp. | laugh and laugh—
ard cry at the same tinrve. 7

_EgC roporter Tem gk, Hoyemier 3 1931

OO E AT INE T
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iy

pressured by LS. threats and the dead weight
of his ailing Soviet empire, Gorbachev cracked

a doot to demoeracy—and millions of
oppressed people rushed through.
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' Poland

Electrician Lech Walesa leads a

strike and starts a revolution.

» In 1989, Solidarity forces the
government to hold elections.

= Walesa is elected president in
19849; the Communists fall.

One of the crualest Communist

regimes falls the hardest,

* |n December 1989 violent
protests sweep the country,

= [Dictator Ceausesou and his
wife are executed.
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Peaple around Lhe world watihed in awe as
TV cameras recnrded the triumph ol demaoe-
racy. Less than a year larer on Oetober 3, RN
East Germany and West Germany were reani-

fied a5 one natipn.

The end of the Soviet Union With the
Soviel empire crumhbling, Communist Parly
ufficials in the USSH atoor to luse power, pres-
tige, and wealth, The world waited araously
tn aee how far they would allow Gorbachey to
. With Gorhschev preparing 10 2ign & brealy
granting partial reednms Lo Lo Senciet repub
lies i 19971, hard-lire: Comnmanist Parly [ead-
era had had cnogel ' Thoy seized Gorbachey In
SR i R

Heljp Toy Uhe éap
Bores Yeltsin, Lz ol Hie s
; sl ""||'I.:I.' pnil

precelert e Mrom
il f:|-|'|l.I|‘:-|.'i|'.
Yollse el cound e Uleanie
ws aebugdly o lilsseal ppaprenont ol Gorhachey.
| Dy Iy

.
D Lsrmnnan st souape A

feal o propaalir pevnll apainst
siililiers and tanks
rodlod irele Tl ::“:I|.I:I!'L' {o arrest Yeltsin, a
miatss ol unarmed Bussiang Nooded the plaza,
surroiniding Lhem, What would happen? At a
teose momenk, Yeltsin elimbed atop p lank and
eldressed Lhe cheering crowd, Soldiees looled
thw other way, Some evon joined the protest.

Tl balanee of power tipped, uod the army
hacked down. Gorbachev was released and
testored Lo power in the Kremlin Bur, he
would not stay long, The furces that Goroaches
had unleashed quickly overwhelmed him,
Beginning in 1941, Soviet republics had begun
declaring their independence. In late 19491
most of the former Soviet republics, including
Russiu, formed a looze federation called the
Commonwealth of Independent, States ICIE

Gorbachey resigned as president, and noune
was named to replace him, The Soviet Union
dissolved. Yeltsin now led a severcly ""Tnkul.wa
superpower, A journalist later ausessed o
bachev's place in history:

HISTOHEY WOICES

€ Dne can argue about what degree of direct
cradit M1, Gorbachey deserves for ending the
nuclear arms race or for bringing down m.ﬂ?ﬂ;I
wall, It can credibly be suggested that Russa itse :
pinned merctessly beneath the 5'399“_""’5 o sher
of Bolshavism, could not have moved i1 4% ﬂed o
direction and that Mr. Gorbachev just happﬂf"mt
b thers when the sogiety began o mllapiel'-li'jlﬂl’s’
he was there, and it is hard to imagine that

' fiar his role-

won't rewwand him handsomety 4 -t-_.r-.hiﬂ'-'
o Put an Era QUEET ™ S pagy

- e, j L
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3 East Germany

East German soldiers watch passively
while protesters chip away at the wall.
* Berlin Wall falls in November 1 989

* Lermany reunified in October 1990,
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China: democracy crushed Inspiteit
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panama.
| 1A, A i
|

ring b

a dictator falls D
wlly raN

[ Mnanuel Norega basit
the country of Pynoma: AS bead of the prmerd
potadly suppressed ppposition Fovi-
alved i smuggimg drigd
to the United States led a U15, court (0 niact
1045 T 1983 Noriega seized direct con
rend @ state of war with

forces, he b
denee Lhat he was iny

hm m
t ol of Panama and decla

the United States.
the Panama {"anal, which was seheduled 1o be

frarmed ereer Lo Panamanian control in 1999,
When Noriega's saldiers shut and killed &
115 marine in December 1955, President Bush
srdered an invaston nf Paname (1.5, troops
arrested Noriega and maved him to Flonda.
He was later convicted of drug trafficking and

other charges.

The Persian Gulf War In August Las
the ruthless dictator nf lrag. Saddam Hussein,
invaded the neighboring country ol Kuwait.
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At stake was the security of

- Saon after leag filed Lo
meet the taraary 15
depdbnefoe mmoving s
e Fram Kawail, 3 LS led |
. coalitian begamdir attacks -

an lrag militany fanges

The attack on the i eal-rich ki gdom of
(b Linited States and nther Weate ek
(Fiva—which depended on y::er,.h_.._mJ:nu e
friim HIJ'F-'EIEE as well as the Arak na.r“prp_hl.ﬁ
e reginn, Coneerns rose further when .r-: ]
surfaeed of atrocities by Irag trocps HE::'E;
Kuwaiti civilinne President Bush -,..;.u...:j IEH?
Saddam's “aggression would not 2tand ‘s
The: TN imposed sanctions on rmq'ﬂnr 2
w dpadling of January 15, 1881, for the -,.:i[-:'
drawal of [raqr treops. Meanwhile, PT"-*-H'Iuw
Bush used his diplomatic skills to azsemble i
strong multinational military coulition.
Saddam remained defiant. The deadling
passed, On January 16,1951, the 115, Jed f.-,n.,;
attacked. starting with heavy bombing raidsan
rargets in Kuwait anid Lrag, On the Irag-Sand;
Arshia border and on warships m the Persiun
Culf, a force of some 690,000 troops from the
Upnited States, Britain, France, and a num l‘r'.‘J.'
of Arah nations prepared o strike,
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7 i L T ;
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sdar-prood Stealth bumb-

 laser-puided lombs from afar.
':]:-t nge ST S0 missiles soared bhun-
1?::, from ships in the Gulf to hit tar-

" dawntown Baghded, thie Tragn capital.

: B:muiﬂ 2o el of ihe campaign took place
the air, little uf the violenes £I|.:'|..'IL"¢I.:I'L'Il £l
Eﬂn:mﬂd-E splevizion sets, despite widespread
o e, The coalition tallied fower than 500
gspalties, ucluding 1458 Amercans. An cstl-
geded 20,000 Iragi soldiers and some 2,400
iragi civilians divd,

The Persian Gulf War would not be the
Lt conflict to involve the United States and
Iy, A= pou will read in the nexl chapler, L5,
mlvement in Irag would continae.

South Africa: new freedom Whil: East

trnBurgpe was throwing offits chains, a similar
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Berore You READ

Main IDEA

The 19530 and
eatly 15908 saw
mapor bechralogical
econgmi, Armd
sonal changes
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ntense conflicts

READING FOCUS

1. How did now techrolagies such as
Ihe space shuttle zfact sonety?

& How tid chanaes 0 the ecanomy
ot the 12805 atbect varouws grops
af Americans’

3 What otker changes znd

challernges did L5 soniety fare
nihe 198057

L¥ Life in the 1980s

KEY TERMS AND PEOPLE
Sceve lobe

Bill Cates

space st le

Alar Creanspan

saings ant loan crisis

Sandea Day YConnor
Clarence Thomas -

Dawn of the Digital Age
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The innovations of
Eill Gates (left) and
Steve Jobs [below)
changed the way
Americans live, work,
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How did two guys in o garage
change the world? oy 1o envizon
the technelogy—ar lack of it—in the

year 1580, Thase were no home computies Cs DVDs o
plasma screen TV, no cell phores are mail, Microwaves
and WCRs were still quite new In | 980 people rusaied to
buy a new game played right on the televisior: Pac Man

All that would change in Lhe 1980s New irventions
brought immense charges in the way peanle lved—
changes as significant, serhags, as the invention ctthe
printing press and the sutomebils

While some revolutions start on a battelield crima
laboratory, the persanal computer revolution starced ina
garage in Cuperting, Califarmia Thats where Steve Jobs,
a restless callege drapout, and a fierd, Steve Woznias,
started a small business calfed Apple Corrputer, The

Appte || home camputer was introduced o

077 Mo &

rov than a tool at first, Apple computers soon transonmes
the way Americans lived and worked
Computers oxisted already, but Apple mace them

smaller —small enough to be usable at hict
top, Inbs's gerivs was in recognizing the
far beyond the communiy
tany engineces, and other academics already -

Lilie Stove labs, Bill Gates was born in 1 95
thapped out of college to form a comp
based company, Microsoft, invented a new
computar-gparating software. The time
Anovation. When Gates leased the softwar
est computer manufacturer, 1BM :
lachines), a business giant was borm. Micec
became the world leader in computer saftw

nave apped
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THE IMPALCT §
TODAY
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I 2005 Ben 5
Bernanke Became
chair of the
Faderal Resarve
Epard. Bemanke
succeeded Alan
Creenspin, wha

retired 2fter head-

ing the Fegeral
Feserve Board for
18 years
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The Economy of the 1980s

Like most pertads in Amerienn history, the
1980 witneazed bl pood and bad oconamie
i rends, Somie woere nol apparent el the Bl
19501 ool Ll |'.'!1"|_\' E2 LAl e

Uneven economic growth The 1980
marked the longest poeriod of LS, peacelomne
peonnmic growth up to that time, The gross
domestic preduct (GDPI, the Lotal value of
goods and services produced by the nation,
prow at an average annual rate of 3.5 percenl
from T9E2 to 1938 The stoek markel, too, rose
tir Lhen historic lighs, alowed only temporanly
by @ erazh in 1947,

The strong growth was achieved wilbowt
the hiph inflatien that had roubled the coun-
try throughout the 1970s, The deep reces-
gion of 1952 helped to slash inflation, though
at the cost of high anemployment. Moves by
the Federal Reserve Board also helped. Under
chairperson Paul Voleker and his successor,
Alan Greenspan. “the Fed.” as 1t 15 known,
actively raized and lowered interest rates o
help avoid either recession or inflation.

Following the recovery, inflation atayed
under 5 percent during the rest of the 1980s and
early 1990s. Unemplovment slowly dropped s
well, Some penple credit Reaganomies for many
of the positive econumic trends of the 19805
()thers point to the Federal Reserve Board.

But the strong economic growth of the
1980z wasz unevenly distributed. Many farm-
ers, far example, did poorly during the decade.
In 1946 and 1988 droughts struck the Mid-
west, turning cropland into wasteland, The

droughts were followed by destroctive floods.
Meanwhile, crop and farmland prices declined.
Farmers became mired in debt.

The reeczsion o 1982-83 had struck older
L= ipdustiries, such as sleel and antomohile
production, particularly hard, Many factorics
tlosed, throwing tens of thousands oul of work
Bankrupteies ruse 50 percent in one wear
Homelessness incrensed sharply in many vt
iy, Yer the relief provided by the Reagan fnx
cuts mainly bencfited wealthier Americans,

Rising deficits Reagan's tax cuts, couplid
with inereased military spending, threatenol
to undermine the success in combating infln
tion. With expenditures far oulstripping tax

I

s

ﬂ-"lng_l-_ul a
Lt 4, 11

revenue, Lhe poverniment's an s ,
cil. nearly tripled, from "'.‘-T:nhrll“:lcz:uhur‘
$221 billion in 1956, The ‘|I_-1tir|m-:|ll IrJI.-Inh

from about $12 trillion to %57 '-n:h:r ! Iew
inberesl alone un the debt inereased ﬂ;] III:. ke
between 1980 and 1986, The huge gy ™
borrowing needed #o Fund the deﬂn'”. r'-I'I'.u.:.':l'l'.
fears of rencwed inflation, R

Another troubling econamii dlim wes o,

riging US. trade deficit. the differepes l'x-t;a.-sjpn?
the value of American exports and “I'mm-n:l:
The trade deficit grew thronghout the 1950, .
Asian economics roared o life, produeing hj;{r
quality goods such as automobiles by 'U?j]_:;
cheaper labor und new, clficiant PTOCeas.

BPE e,
I ‘.5IH|| i

Financial deregulation The deregy,.
tion of financial services under Reagun led 1o

innovative business practices that chunged

the face of American business. Led by busi-

ness Lyeeuns such as Tean Boesky, corporate
raiders bought declining companies ut 8 low
price. They restructured them hy merging
them, selling off pieces of them. or dissnlving
them, They then sold the new enticies at high
pricves. This corporale divemsizing resultad in
huge emploves lavollz Mot all fiems wanted Lo
be purchased, so corporate raiders engaged in
hostile takeovers, Supporters maintained that
corporate raiders weeded out weak companics

and improved prodoctivity

Savings and loan crisis The deregulation
of the savings and loan (3&L! indusiry showed
some of the risks of derepulation. S&Ls tradi-
Lionally had used the money deposited o make
home mortgage loans, Dercgulation allwu_d
S&Ls to offer other services, such 42 pradit
cards and investment management.

PDuring a 1980s housing bood, duliﬁulﬂmﬂ
S&Ls loancd out too much of ther wealth.
When the hoom went bust. barrowers def ulw_i
on their loans, S&Ls went hankrupt o8 a m"';;
zive zeale. The savings and 0@ crisis Farcedl; ;
fsderal government to step 10 and gua;‘:; ath
the deposits, The bailout cost raxpaye
estimated $152 billion,

s g L erisi
sweh and the economy The 5&

and o recession that began in late ET' pledg'"
President Bush to break hi_:a !
of “no new taxes." The tax hike (lionin 1
the deficit fram climbing te s2Tib



members of Congress had graye
i o about the specific costs and
ﬂ;‘;:n,js of the S&L barfout.
L)

i The current bailout law raises fungds
accoeting 0 @ costly ‘borrow and spend
Licﬁmhf that adds billions to the bailout
st in interest. 1t drives up interest ratos
and the budget deficil. 1t alse places the
«glk of the bailout burden on those
o can least afferd
tabszar it America’s
working and poar
fam:-IiEE..’

- Rep. Joseph P
Kennedy II
b, MA), 1990
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o 115, immigration policy during the 184505, proviti f.‘l]l...li'.l.ll ALCESES I.|:-~.-'~_t1|:1r-_-1-|t FrOUps seeking
Laws possed in 1980 and 1986 increased lepal Liy e prLas "T'H]ll.,ﬁ':ﬂ.l‘i. prlitical, p’tai‘.cr—.xup'nicHL .;;'1-
immigration limils aned granled legal status nther content

Lo nearly 3 million undocumented immnigrants Following the 1973 Roe v Wode decision

living in the United States. 1t also toughenel  legalizing abartion, the Court izsued raling,
penallies an employers who knowingly hired  that further delined the scope of Roe, In the

undocomented workers. Despite these mea- 1992 ecase Planned Parenthood of Southeastar
sures, illegal immigratian eontinued to gros, PA v. Casey, the Court ruled that a stase could

pequire 8 woman secking an abortion to give
Court battles over social issues During  infirmed eonsent, to wail 24 hours, and in the

the Reagan and Bush administralions, the ense of @ minor, to obtain parental consent,

Supreme Court ruled on several senzitive In another sensitive case, the Court set a
landmark cases. The rulings in these cases are precedent in cages invalving the removal of life-
still being felt today. support equipment from a eritically il patient.

In the 1985 case New Jersey v. T.L.O., the
Court ruled that schools have the right te
search students’ belongings without bemng in
violation of the Fourth Amendment's probibi-
tion of unreasonable searches. You eun read
mare about this case in the Landmark Supreme
Court Cases in Section 1 of this chupler

In Westside Community School District v,
Mergens, the Supreme Courtl in 1990 ruled
that a high school in Omaha, Nebraska, hud to
allow students to form an after-school Chrnis-
tian group that could meel on school grounds, Battles over Supreme Court nominees
Upbolding the Equal Access Act, the ruling  President Reagan had the rare ppportanity W
required sehools that receive federal funding o fill three seals on the Supreme Conrt. He alse

Mancy Cruzan sustained severe brain damage
in a car aceident and was said to be o a "per

sistent vegetative state,” kept alive by a feed-
ing tube and other medical means. The 1880
ruling in Cruzan v. Director, Missourt Dept. af
Health recognized an adult's right to refuse
medical treatment. But it ruled that the state
could require “clear and eonvineing evidencr”
that Lhe patient would have wanted haye life
support removed under the plrcmetances.

o ol 1T
R | P@iﬂiﬂ "
Ir recent decades, Chistian consena- ne sand, the Unied Siales wos lonaded,
tives have been a powerful political Falwell and oshis
lorce. Chiistizn fundamentalism and
evangelism became popular in Lhe
13405 and gained new power when
fieagan came to olfice Fundamental-
ists and evangelicals believe in a strice
Imerpretation of the Bible as a source of
clear direction and values in soCiety

Une feading Baptist Fundamentalist

Lo seni b CRns
tiars, including the Reverso Pt Rob
ertson and Eagle oo founder Phyllis
Schlally, marrtained thal ey were pro-
moting their ngntio practice religon
Some opponents fell that the increased
nfluence ol rekgion in palitics threat
E'TII11EEIrI'|_'5|:|:|a|;n|L'r| of church and state,
s e nation continues 1 seek ways to
SErvat?JE]E:riisFt?a!::{Lf“Ed far con- balance the rights of religious gr:aups.
ST Bk Mo ll?EDﬂ"'-E more Wlt.h.[hﬁ rights of those who have other
country was facing prst:ﬁ;rﬁg EZ;:E T RERAEhRER

ian values upon which, | sagreement between some Falwell begary s =< hurch.

undamentalists and their critics? Thomas Road Baptist C

per at the
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can judge and former head of
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e

e
ﬁffi-'_ﬂj i.n]]:i"}':lw'l] Opportuntty Emplovimeni
Tﬂﬁiinn REOQCL In televised hearings,
hl?:rlj‘;1f! ary Committee investigated charges
_';i“_ grafessor Arnta 1Thil that Thomias lad
imal'.g:: harassed her when she worked for
i ot the FEOC. Hill nnderwent agoressne
estioning by Republican zenators defend-

. ilr Thornas, which offended many women,

Tyomas DATTOW]Y winl confirmation.

Ldeadly disease In 1951 scientists identi-
falwhat has zinee become onc of the worst oar-
weaks of indeelious dhsesse in human history:
mqured immunodeficiency syndrome, or ATDS,
e deadly discase is vaused by the human
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32 DOCUMENT-BASED INVESTIGATION

Wealth in the 1980s

Historical Context The documents holaw provide different information abour wealth
n the 1980« getting it, losing it and be ng fascinated by it

Task Examine the documents and answer the questians that fallow, Then yau will be

asked townte an essay about how Americans viswed wealth in the 19805, using facts

fram the documents and from the chapter to support the position you take in vaur thess

statement

The rising stock market created enormous wealth for Corporale raiders hought vulnerable empapie: i
American stockholders. Some corporate IMATLHEETS arder to reorganize and sell them or to bredk them
became maore concerned with companies' stock prices up and sell off their valuable pures. Other tactios (g
and profils than with their productz. In the 1987 movie produced preat wealth on Wall Streer ineluded st
Wall Street, corporate raider Gordon Gekko, hased on ments in junk honds s well as grecomail—a s
real-lifie characters such as Ivan Boesly, tells stock- of tricking other investors into baying suck at 1 hig)
holders that his takeover of their company will hensfit price. The 1985 cartnon below comments o thess 1
them because he will hire managers who will - tiez. 1t is vitled “Invasion of the Corporass Body Snater-
mize profits for investors, ers,” a spoof on.a populur miovie shaut alisns whe taks

over the world,
“Well, ladies and gentlemen, we're not here 1o indulge
in fantasy, butin political and economic reality, &
America—Amerca has become a second-rate power. 'Fﬂ’@ m:'ig fﬂﬁf m
Its trade deficit and its fiscal deficit are at nightmare i{ﬁ&ﬁ@? ﬂw}? ?ﬂﬂéﬁ
proportions, Now, ir the days of the free market, when | —,'i-‘-‘:’;lf '&f f :

L Ny

-
1

ourcountry was a top industnal power, there was Fo R P
accountability to the stockholder. The Camnegies the ’E:Eﬂ i J :
fAellens, the men that built this great industrial empire e
made sure of it because it was their money at stake,
Today, management has no stake in the company! .

“The new law of evolution in corparale Americ
seems to be survival of the unfittest Well, in my boa-
you either do it right or vou get eliminated,

“Lam not a destroyer of companies | am a | bera-
tor of them! The point is, ladies and gentleman, is that
greed—Tfor lack of a better word—is good Greed is
right. Greed works. Greed clarifies, cuts thraugh, and
captures the essence of the evolutionary spint. Greed
in all ot its forms—greed for life, for money for love
knowledge—has marked the upward surge of manking.
And greed—you mark my words—will not only save
Teldar Paper, but that othes malfuncticning corporation
called the USA."

1072 CHAPTER 2
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Comprehension and Critical Thinking
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